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Richard L. Sallquist, Esq. (002677) 
Arizona Corporation Commissior 

DnCKETFD 2525 E. Arizona Biltmore Circle, Suite 117 
* * ”  ‘ 3  Phoenix, Arizona 85016 20t\{ @pi 29 A, i I :  1 9 1 J .  

Telephone: (602) 224-9222 Fax: (602) 224-9366 A P R  2 9 2 0 0 i  
a; 

_i p&t I EO . BY - Ic7ictil 
Attorneys for Virgin Mountain Utilities Comp co 

t -,- 
‘ I  

BEFORE THE ARIZONA CORPORATION COMMISSIPN lx7 

[N THE MATTER OF THE APPLICATION OF ) DOCKET NO. W-0355 1A-04- 
VIRGIN MOUNTAIN UTILITIES COMPANY ) 
FOR AN EXTENSION OF ITS CERTIFICATE OF 
CONVENIENCE AND NECESSITY TO 1 APPLICATION 
PROVIDE WATER SERVICE IN MOHAVE 1 
COUNTY, ARIZONA AND APPROVAL OF A 
KOOK-UP FEE TARIFF. 1 

) 

) 

Virgin Moutain Utilities Company (the “Company” or “Applicant”) submits this 

Application to extend its water Certificate of Convenience and Necessity. In support of this 

Application, the Company states as follows: 

1. Applicant holds a Certificate of Convenience and Necessity (“CC&N”) issued by the 

Commission to provide water service in portions of Mohave County, Arizona. 

2. A copy of the completed CC&N Extension Application as required by the Commission 

is attached hereto as Attachment A. 

3. Three copies of the Requests for Service from the owners of the subject property, 

supporting the Application have been filed under separate cover with the Commission’s Staffm 

4. Based on the Service Agreements with the Developers within the Subject Area, and the 

Hook-Up Fee proposed below, the Company will have sufficient water capacity to serve the 

Subject Area. 

5. The Company will provide service to the Subject Area under their existing service 

rates, charges, terms and conditions, as those rates may be amended by appropriate regulatory 

action. 

-1- 93066.00000 70 
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6 .  The Company proposes to implement a Hook-Up Fee in the form of the Tariff revision 

attached hereto as Attachment B. Support for the Hook-Up Fee level is also attached. 

7. The Company will provide the form of notice attached as Exhibit J to Attachment A, as 

that notice may be modified by the Procedural Order in this Docket, and file an Affidavit to that 

effect with Docket Control upon completion of said notice. 

WHEREFORE, the Company respectfully requests that the Commission hold a hearing 

on this Application as soon as practicable, and thereafter issue an order granting the requested 

extension of its water Certificate of Convenience and Necessity and approving a Hook-Up Fee 

Tariff. 
9 

Respectfully submitted t h i s B d a y  of April, 2004. 

SALLQU~ST & +UMMOND, 1 P.C. 

' ' The original and fifteen copies of  
the foregoing were filed this <@ 

Richard L. Sallquist 
SALLQUIST & DRUMMOND, P.C. 
2525 E. Arizona Biltmore Circle, Suite 117 
Phoenix, AZ 85016 
Attorneys for Virgin Mountain Utilities Company 
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day of April, 2004: 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 
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Copies of the foregoing were mailed 
this @ay of April, 2004 to: 

Hearing Division 
4rizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Legal Division 
4rizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Utilities Division 
4rizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

93066.00000.70 -3- 
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ARIZONA CORPORATION COMMISSION 

APPLICATION FOR AN EXTENSION OF CERTIFICATE OF CONVENIENCE AND 
NECESSITY 

WATER 

4. The name, address and telephone number of the Applicant is: 

Virgin Mountain Utilities Company 
P.O. Box 668 
Beaver Dam, Arizona 864326 
(928) 347-5515 

B. The name, address and telephone number of management contact is: 

Tom Stoddard 
P.O. Box 668 
Beaver Dam, Arizona 86432 
(928) 347-5515 

2. List the name, address and telephone ,number of the operator certified by the Arizona 
Department of Environmental Quality: 

Tom Stoddard 
P.O. Box 668 
Beaver Dam, Arizona 86432 
(928) 347-5515 

D. List the name, address and telephone number of the attorney for the Applicant: 

Richard L. Sallquist, Esq. 
Sallquist & Drummond, P.C. 
2525 E. Arizona Biltmore Cr., Suite A117 
Phoenix, Arizona 85016 
(602) 224-9222 

E. Attach the following documents that apply to you: 

1. Certificate of Good Standing (if corporation) Please see Exhibit A. 

~3066.00000.71 
ATTACHMENT A 
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2. Corporate Resolution Authorizing this application (if required by the corporation's 
Articles of Incorporation) Please see Exhibit B. 

;. Attach a legal description of the area requested by either CADASTRAL (quarter section 
description) or Metes and Bounds survey. References to parcels and dockets will not be 
accepted. Please see Exhibit C. 

?. Attach a detailed map using the form provided as attachment B. Shade &d outline the area 
requested. Also indicate the present certificated area by using different colors. Please see 
Exhibit D. 

3. Attach a current balance sheet and profit and loss statement. 

. Provide the following information: 

Please see Exhibit E. 

1. Indicate the estimated number of customers, by class, to be served in the new area in each 
of the next five years: 

Residential: 

First Year 10 SecondYear 25 Thirdyear 45 Fourthyear 70 
FifthYear 100 

Commercial: 

First Year Second Year Third Year Fourth Year 
Fifth Year 

Industrial: 

First Year Second Year Third Year Fourth Year 
Fifth Year 

Irrigation: 

First Year Second Year Third Year Fourth Year 
Fifth Year 
Other: (specify) 

?3066.00000.7 1 
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First Year Second Year Third Year Fourth Year 
Fifth Year 

2 .  (WATER ONLY) Indicate the projected annual water consumption, in gallons, for each 
of the customer classes in the new area for each of the next five years: 

Residential: 

First Year 720,000 Second Year 1,800,000 Third Year 3,240,000 

Fourth Year 5,040,000 Fifth Year 7,200,000 

Commercial: 

First Year Second Year Third Year 

Fourth Year Fifth Year 

Industrial: 

First Year Second Year Third Year 

Fourth Year Fifth Year 

Irrigation: 

First Year Second Year Third Year 

Fourth Year Fifth Year 

3. Indicate the total estimated annual operating revenue from the new area for each of the 
next five years: 

First Year $4,560 Second Year $11,400 Third Year $20,520 

Fourth Year $31,920 Fifth Year $45,600 

Complete Attachment “D” (Water Use Data Sheet) for the past 13 months 
The Company has no metered customers at this time. 

?3066.00000.71 
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4. Indicate the total estimated annual operating expenses attributable to the new area for 
:ach of the next five years: 

First Year $4,104 Second Year $10,260 Third Year $18,468 

Fourth Year $28,728 Fifth Year $41,040 

1. Total estimated cost to construct utility facilities to serve customers in the requested area: 

The Off-Site Facilities will be funded through an Off-Site Facilities Agreement 
ncluding the Tariffed Hook-Up Fees. (See Attachment B to the Application) 

For On-Site Facilities, the cost estimates will be included in Line Extension 
igreements in accordance with Commission Rules and Regulations. 

<. Explain method of financing utility facilities (see paragraph 8 of instructions) 

Please see Paragraph J. above. 

2. Estimated starting and completion date of construction of utility facilities: 

Starting date Within 30 days of CC&N issuance 
Completion date 60 days after commencement 

Vl. Attach the following permits: 

1. Franchise from either the City or County for the area requested. To be late filed as 
Exhibit F. 

2. Arizona Department of Environmental Quality or designee's approval to construct 
facilities. To be late filed as Exhibit G. 

3. Arizona State Land Department approval. (If you are including any State land in your 
:equested area this approval is needed.) N/A 

4. U.S. Forest Service approval. (If you are including any U.S. Forest Service land in your 
requested area this approval is needed.) N/A 

>3066.00000.71 
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5. (WATER ONLY) If the area requested is within an Active Management Area, attach a 
:opy of either the utility's Designation of an Assured Water Supply or the developer's 
Certificate of 100 Year Assured Water Supply issued by the Arizona Department of Water 
Resources. 

If the area requested is outside an Active Management Area, attach the developer's 
Adequacy Statement issued by the Arizona Department of Water Resources if applied 
for by the developer. 

If the area requested is outside an Active Management Area and the developer does not 
obtain an Adequacy Statement, provide sufficient detailed information to prove that 
adequate water exists to provide water to the area requested. Please see the attached 
Exhibit H attached Letter of Physical Availability. 

Y. Attached hereto as Exhibit I is the Notice to Customers and Property Owners for the 
wbject area. The Affidavit of Mailinghblication will be late filed as an Exhibit. 

S&LQUIST ~ R U M M O N D ,  P.C. 

Richard L. Sallquist 
2525 E. Arizona Biltmore Circle 
Suite A1 17 
Phoenix, Arizona 85016 
Attorneys for Virgin Mountain Utilities Company 

?3066.00000.71 
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A. 

B. 

C. 

D. 

E. 

F. 

5. 

H. 

[. 

EXHIBITS 

Certificate of Good Standing 

Corporate Resolution 

Legal Description 

Map 

December 3 1,2002 Annual Report 

Mohave County Franchise (Late Filed) 

ADEQ approvals (Late Filed) 

Letter of Physical Availability 

Notice to Customers and Property Owners 

13066.00000.71 
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CERTIFICATE OF GOOD STANDING 

(Attached) 

93066.00000.71 
EXHIBIT A 
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CERTIFICATE OF SECRETARY 

I, the undersigned, being the Secretary of Virgin Mountain Utilities Company do 
iereby certify the foregoing to be duly adopted resolutions of the Corporation’s Board of 
Iirectors as adopted at a Meeting of the Directors held on 

Secretary 

93066.00000.71 
EXHIBIT B 
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VIRGIN MOUNTAIN UTILITIES COMPANY 

RESOLUTION OF THE BOARD OF DIRECTORS 

The President reported on the need .to enter certain contracts and file certain 
ipplications with regulatory agencies which will authorize the Corporation to provide water 
iervice to new development(s) in the vicinity of the Corporation’s existing service area. 
liscussion of those matters ensured. 

Thereafter, upon motion duly made, seconded and unanimously carried, it was: 

RESOLVED, that the Board hereby authorizes the proper offices of the Corporation to 
mter into appropriate contract(s) with certain developer(s) pursuant to which the,developer(s) 
will pay their proportionate share of the administration and capital costs for water facilities 
iecessary to serve the new customers in the expanded Certificate of Convenience and 
Vecessity (“CC&N”), as herein below contemplated, and as those contracts or Tariff provisions 
ire approved by the Arizona Corporation Commission (the “Commission”) 

FURTHER RESOLVED, that the Board hereby authorizes the proper officers of the 
Zorporation to file an application with the Commission for extension of the boundaries of the 
Zorporation’s CC&N upon the terms and conditions herein mentioned and further authorizes 
;he filing of any and all amendments and supplements to said application. 

FURTHER RESOLVED, that the Board’hereby authorizes the proper officers of the 
Corporation to file an application with the Mohave County Board of Supervisors for an 
:xtension of its Public Utility Franchise, all in the manner and in the terms and conditions 
provided in the above-mentioned resolutions. 

FURTHER RESOLVED, that the proper officers of the Corporation, and employees 
iesignated by the proper officers of the Corporation, be and each of them hereby is, authorized, 
in the name and on behalf of the Corporation, to conduct any and all negotiations, to make any 
and all arrangements, testify on behalf of the Corporation, do and perform any and all acts and 
things and to execute and deliver any and all officer’s certificates and other documents and 
instruments as they deem necessary or appropriate in order to consummate and otherwise 
effectuate the purposes of each and all of the foregoing resolutions. 

93066.00000.7 1 
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LEGAL DESCRIPTION 

Section 15, Township 39 North, Range 16 West 
G&SRB&M, Mohave County, Arizona 

93066.00000.71 
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VIRGIN MOUNTAIN UTILITIES COMPANY 
BAL.+SCE SHEET 

?ROFOR\I.A 

Beginning 
‘ICY One 
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so 00 53.133 05 S3 253 OS sad8 59 51.453 66 S3.19894 S3.998 75 
53.000 00 53.000 00 53.000 00 S j  000 00 53,000 00 S3.000 00 

5146,834 58 514.534 58 5146,534 88 5146.534SS SI46.53158 5146 834 88 
so 00 Sj.670 S7 S3.670 57 S7.341 74 S11.01262 $14,683 49 315.354 36 

5142.493 I4 ilX3,Y2326 S . l j j , l j l  39 Slj1.48052 

>I19 534 JS Sl49.UiO6 5143,j.ll 7 2  ~ 1 4 0 1 7 5 9 1  S l j S j 5 0 3 3  Zlj5.47927 

S l i b ,  Id 0 I SIJY.S3498 

.a 

SO GO SO 00 SO GO SO 00 so 00 so 00 

.ASSETS 

C u n  
Lmd (Water) 
production S: Sioraqc Plant in Serme 

Less: .\cumulated Depreciation 

Net Plant in semice 

LUBILITIES 

Carrent Liabilities 
Current Liabilities 

Dererred Credits 

Contnbutionr so 00 so 00 so 00 so w so w so 00 

Total Dererred Credits 50 00 30 00 50 00 30 00 so 00 SO 00 

Ad\ances so 00 SO 00 so 00 so 00 Sob0 so 00 

Canltal. 
Common Stock Issued 
Long Term Debt 
Reaned E m t n p  
Wormng Caoital Loan 

559.900.93 SS9.900.93 989.9W.93 389,900.93 S89.9011.93 ss9.900 93 
x59.933 95 S59.93.95 559,933 95 959.933.95 559,933.95 559,933 95 

f0.00 S15.000.00 s1s.ow.00 S17.000 00 SI 7,OOO.OO sl;wo.oo m.00 
0 (S15.387 S2) ( S l 5 , 3 3 7  S2) (S23.193.16) (526,555.96) (S23.484.55) (Sl4.355.61) 

Total Capital Si49.834 35 S 149.447 06 5 i G.j1 I .  72 5 lW. l i j . 92  S 1 j S J S O . j  j S i  35.i79.27 

TOTAL LWBILITIES &CAPITAL 5149,53438 5149.U7 06 j l 1 3 . 3 1 1 . 2  3i40.175.93 3135.350.33 5155,479 27 
.E 



MAR-26-04 FRI 12:26 PM BOWLER REALTY FAX NO. 7023462182 P, 02 
Pope: 2 of 3 Tuesdily. April 02.2002 11:21 AM To: Tom Sbtoddnrd From: Jocl k Myers. 435-5661400 
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EXHIBIT H 

ARIZONA DEPARTMENT OF WATER RESOURCES 
Hydrology DIdslon 

500 North Third Street, Phoenix, Arizona 85004 
Tclephonc 602 417-2448 

FU 602 41 7-2425 

March 26, ZOOZ 

Mr. Tom Stoddard 
Virgin Mountah Utilities 
#39 Virgin Mountain Drive 
Reaver Dam, Arizona 86432 

RE: “Scenlc Arizona,” T39N, R16W, Mohavc County, Arlzona 
Application Cot Physical Availability Demonstrntion #20-400482 

Dcnr Mr. Stoddnrd 

’I’he Depmmmt hw completed m h w  of the rcport cntitled IJjdmlogic &t&, Assured and 
Adequate Wafer Suppb, Virgin Mountain Ulilities Company, Mohave Counp, by GEO 
Consultants, Jnc., July 24,2001, and the analysis of available hydrologic information. Tho study 
area consists of about 23,040 acres in Sections 1 through 36, T39N, R16W, G&S R B&M in 
Mohvc  County within the Vir& River basin of northwestern Arizom. 

In accordance with A.A.C. R12-t5-717(C). it was determined that sufficient groimdwattr is 
physicxlly available to meet the projected damarid of appmhntely 968 acre-feet per ycar for 
IO0 yews under A.A.C. R12-15-717(B) fir adcquate water supply puposas in dic subject area. 
This wafer is also of rdoquaic qiality for purposcs of A.A.C. R12-15-718. It is thc D e e n t ’ s  
conclusion that the cstirnated one hundred year depth-to-water should not encounter hydrologic 
bedrock, nor exceed 1200 frct below land surface, the maximum depth allowed by A.A.C. R12- 
15-717(B). 

The results of thc Departmcnt’s hydrologic rcvicw fulfill the rcquircmcnts of R12&716(C) and 
can bc cited in applications for Statements of Water Adequacy, Analysis of Adcquatc Water 
Supply, or Designation of Adequate Water Supply. These epplications have certain additional 
requircmcnts bajccl on tlic assurcd and ndquate watcr supply criteria refcrenced in A.RS. 45- 
108 and Ruic R12-15-701 cl. seq. For hrthcr information on these requirements, plme contact 
the Officc of Assured and Adequate Water Supply at (602) 417-2465, If Ihe Department finds 
that the groundwater supply is not available because the assumptions and information u r d  
In dettermlniag the physlcul avullabillty uhJer the current crtterir prove incorreet, the 
Department will modify tho avrllabllity o f  groundwater nccordingly. 

The Dgirtment‘s dctcnnination i s  an appealable aecncy action. In order to appeal this decision, 
you must nqucst an apped within thirty (30) day5 fiom receipt of this Iettcr. I 1iaVe enchsed a 
sunmnry of thc appeals proccss and an appeal form should you wish to pursue U h  option. 



MAR-26-04 FRI 12:29 PM BOWLER REALTY FAX NO, 7023462182 P, 04 
TLlcsduY, April 02,2002 11:21 Ah4 To: Torn Stoddnrd 

I .  ’ 

Page 2 
Masch 26,2002 
Mr. Tom Stoddwd 
“Sccnic Arizona;’ T39N, R16W, Mohrvt County, Arizona 
Application for Physical Availability Dembnstration #20-4006 82 

If you bave any questions regarding the physicd availability review, please contact me at (602) 
417-2448, 

Sinceraly, 

Chief Hydrologist 

CG: Joel  Meyew 
Cllrista McJWin, ADWR 
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PUBL - c lOTICE OF AN APPL CATION FOR, 
EXTENSION OF ITS CERTIFICATE OF CONVENIENCE AND NECESSITY 

BY VIRGIN MOUNTAIN UTILITIES COMPANY 

Virgin Mountain Utilities Company ("Virgin Mountain") has filed with the Arizona 
Clorporation Commission ("Commission") an application for authority for an extension of its 
Clertificate of Convenience and Necessity to provide water service. Our records indicate that 
IOU are either currently a customer of Virgin Mountain or are a property owner in the proposed 
:xtension area. If the application is granted, Virgin Mountain would be the exclusive provider 
if water service to the proposed area. Virgin Mountain will be required by the Commission to 
xovide this service under the rates and charges and terms and conditions established by the 
Clommission. The granting of the application would not necessarily prohibit an individual from 
xoviding service to themselves from individually owned facilities on their property. The 
ipplication is available for inspection during regular business hours at the offices of the 
Clommission in Phoenix at 1200 W. Washington Street, Phoenix, Arizona 85007, and at 330 
Vorth Sandhill, Suite D, Mesquite, Nevada 89027. 

The Commission will hold a hearing on this matter. As a property owner or customer 
JOU may have the entitled to intervene in the proceeding. If you do not want to intervene, you 
nay appear at the hearing and make a statement on your own behalf. You may contact the 
Clommission at the address and telephone number listed below for the date and time of the 
iearing and for more information on intervention. You may not receive any fbrther notice of 
.he proceeding unless requested by you. 

If you have any questions or concerns about this application or have any objections to 
ts approval, or wish to make a statement in support of it, you may contact the Consumer 
Services Section of the Commission at 1200 W. Washington Street, Phoenix, Arizona 85007 or 
:all 1-800-222-7000. 

EXHIBIT I 



VIRGIN MOUNTAIN UTILITIES COMPANY SheetNo. 

DOCKET W-03551 

Applies to all WATER service areas 

PART ONE 

STATEMENT OF CHARGES 
WATER SERVICE 

M. Off-Site Facilities Hook-Up Fee 

1. Purpose and Applicability 

The purpose of the hook-up fees payable to Virgin Mountain Utilities Company (the “Company”) 
pursuant to this tariff is to equitably apportion the costs of constructing additional facilities to 
provide water production, storage, pressure and fire flow among all new service connections. 

These charges are applicable to all new service connections established kter  the effective date of 
this tariff. The charges are one-time charges and are payable as a condition to the Company’s 
establishment of service, as more particularly provided below. 

2. Definitions 

Unless the context otherwise requires, the definitions set forth in R-14-2-401 of the Arizona 
Corporation Commission’s rules and regulations governing water utilities shall apply in 
interpreting, this tariff schedule. 

”Applicant” means any party entering into an agreement with Company for the installation of 
water facilities to serve new service connections. 

“Company” means Virgin Mountain Utilities Company, an Arizona corporation. 
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DOCKET W-03551 

AppIies to all WATER service areas 

PART ONE 
STATEMENT OF CHARGES 

WATER SERVICE 

"Main Extension Agreement" means any agreement whereby an Applicant agrees to advance the 
' costs of the installation of water facilities to the Company to serve new seryice connections, or 
install water facilities' to serve new service connections and transfer ownership of such water 
facilities to the Company, which agreement shall require the approval of the Arizona Corporation 
Commission (same as line extension agreement). 

"Off-Site Facilities" means wells, storage tanks and related appurtenances necessary for proper 
operation, iqcluding, engineering and design costs. Off-Site facilities may also include booster. 
pumps, pr&mre tanks, transmission mains and related appurtenances necessary for proper 
operation, if these facilities are not for the exclusive use of the applicant and these facilities Will 
benefit the entire water system. 

"Service Connection" means and includes all service connections for residential, commercial, 
industrial, or other uses, regardless of meter size. 

. 
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DOCKET W-03551 

Applies to all WATER service areas 

PART ONE 

STATEMENT OF CHARGES 
WATER SERVICE 

3. Off-Site Hook-Up Charges 

Each new service connection shall pay the total off-site capacity charge, derived from the 
following table: 

OFF-SITE CAPACITY RESERVATION CHARGE TABLE I I I NARUC Meter I I 

4. Terms and Conditions 

(a.) Assessment of One Time Hook-UD Charge: The hook-up fee may be assessed only once 
per service connection, or lot withm a platted subdivision (similar to meter and service 
line installation charges). However, this provision does not exempt from the hook-up fee, 
any newly created parcel(s) which are the result of further subdivision of a lot or land 
parcel and which do not have a service connection. 
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Applies to all WATER service areas 

PART ONE 

STATEMENT OF CHARGES 
WATER SERVICE 

(b.) Use of Off-Site Hook-Up Fee: Hook-Up fees may only be used to pay for the capital items 
of off-site facilities, or for repayment of loans obtained for installation of off-site 
facilities. Off site hook-up fees shall not be used for repairs, maintenance, plant 
replacements, or operational purposes. 

(c.) Time of Payment: 

41) In the event that the Applicant is required to enter into a main extension 
agreement, whereby the Applicant agrees to advance the costs of installing mains, 
valves, fittings, hydrants and other on-site improvements in order to extend 
service in accordance with-.R-14-2-406 (B), payment of the charges required 
hereunder shall be made by the Applicant withln 15 calendar days after receipt of 
notification from the Company that the Utilities Division of the Arizona 
Corporation Commission has approved the main extension agreement in 
accordance with R14-2-406(M). 

(2) In the event that the Applicant is not required to enter into a main extension 
agreement, the charges hereunder shall be due and payable at the time the meter 
and service line installation fee is due and payable. 

(d.) Failure to Pav Charges. Delinquent Payments: - Under no circumstances will the Company 
set a meter or otherwise allow service to be established if the Applicant has not paid in full 
all charges as provided by this off-site hook-up fee tariff. 
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VIRGIN MOUNTAIN UTILITIES COMPANY 

(g.) Off-Site Hook-Up Fees In Addition to Other Charees:*The off-site hook-up fees shall be 
in addition to any costs associated with a main extension agreement for on-site facilities, 
and are in addition to the amounts to be advanced pursuant to charges authorized under _- 
other sections of this tariff. I 

DOCKET W-0355 1 

SheetNo. l 3  

Applies to all WATER service areas 

PART ONE 

STATEMENT OF CHARGES 
WATER SERVICE 

(e.) Off-Site Hook-Uu Fee Non-refundable: - The amounts collected by the Company pursuant 
to the off-site hook-up fee shall be non-refundable contributions in aid of construction. 

Use of Charges Received: All funds collected by the Company as off-site hook-up fees, 
shall be deposited into a separate interest bearing trust account and used solely for the 
purposes of paying for the costs of off-site facilities, including repayment of loans 
obtained for the installation of off-site facilities that will benefit the entire water system. 

(f.) 

(h.) Disposition of Excess Funds: After all necessary and desirable off-site 
facilities are constructed utilizing funds collected pursuant to the off-site hook-up 
fee or the off-site hook-up fee has been terminated by order of the Arizona 
Corporation Commission (Commission), any finds remaining in the trust shall be 
refunded. The manner of the refund shall be determined by the Commission at the 
time a refund becomes necessary 
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Virgin Mountain Utilities Company 
Hook Up Fee Computation 

Certificate of Convenience and Necessity Expansion 
Docket No. 

AI location 
Item Quanity Unit Price cost Section 15 System 

6 PVC Transmission Main 52,800 $ 14.00 $ 739,200 $ 739,200 $ - 
lo" PVC Transmission Mains 15,840 $ 21.00 $ 332,640 $ 332,640 $ - 
Well and PumDinq Plant 1 $ 350,000 $ 350,000 $ 233,100 $116,550 . -  
Fire Hydrants 

Total Units 
Backbone Cost per Unit 
Proposed Hook-Up Fee 

Percent of Cost 
Say 

137 $ 2,250 $ 308,250 $ 308,250 $ - 
$ 1,730,090 $1,613,190 $116,550 

500 
$ 3,226 

80% $ 2,581 
$ 2,500 
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